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Three Property & Landlord Shows coming soon!

These three shows promise some
really worthwhile products and
some of the industry’s experts
will be offering some sage ad-
vice for these difficult times:

The Property Investor

Show is the largest and longest
established property exhibition
in the UK — N.E.C. Birming-
ham 11-13 April.

The seminar programme will
feature:

Tom Entwistle (founder of
LandlordZONE)

John Socha (Vice Chairman,
National Landlords Association)

Richard Bowser (editor of
Property Investor News)

David Lawrenson (author and
founder of Lettingfocus.com)

Jim Haliburton (H.M.O. spe-
cialist)

If you are planning to visit
register online for FREE

Thousands of landlords and
buy-to-let investors are ex-
pected to visit the free to attend:
Invest in Property
Show Friday 27th & Sat 28th

March held at Oldbillingsgate
in the heart of the City is spon-
sored by the Sunday Times.

The City Edition is dedi-
cated to delivering informa-
tive, educational and inde-
pendent advice. Guest In-
vestment Speaker—US
Guru—Robert Shermin

A Beginners Guide To Mak-
ing Property Investments—
Stefano Lucatello, Caroline
Hollingworth, Irene Tzort-
zoglou

Evaluating Property Invest-
ment Opportunities—James
Gonzalez, Ben Mason, Nick
Dare, Rebecca van Lierde
Molinoff

Property Investors Master-
class—Johannes Conradi, Liz
Peace.

Introduction to Leveraging
Indirect Property Investment
Opportunities.

Full Seminar Programme

The Landlord & Buy-

to-Let Show: 18-19 April
2008 at London Olympia.
Over 80 exhibitors & a compre-

CoverdLetProperty

Residential Let Property Insurance

08009707 172

hensive seminar programme:

Friday, 16.30 & Saturday,
16.00 — Tom Entwistle,
LandlordZONE—Selecting
& Managing Your Tenants:
The Key to Success in the
Rentals Business

Friday, 15.30—The BBC’s
Sarah Walker will outline
how to Present your Prop-
erty for Quick Rental at the
Best Possible Price, and Add-
ing Value to Your Invest-
ment

Friday, 14.30—Keep up-to-
date with the law: Landlord
Law’s Tessa Shepperson
looks at Essential Legal
Points for Landlords
Saturday, 12.00

Leaseholder Rights from
ALEP (The Association of
Leasehold Enfranchisement
Practitioners) as they explain
How to Negotiate the Mine-
field of Owning a Flat...

Full Seminar Programme.

We look forward to seeing
you at these shows!

Welcome—nMarch 2008—The Landlord & The Economy

With the continuing turmoil in
the financial markets as |
write the question now is not if
there will be problems with the
economy in general and prop-
erty markets in particular, but
just how bad will it get?

Whichever way you look at it
the collapse of the US bank
Bear Sterns (the US equivalent
of Northern Rock) and it’s sub-
sequent takeover by JP Morgan
Chase it’s a significant event, in
some respects the like of which
has not been seen since the
1930s.

Had Bear Stearns not owned its
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headquarters building, the sale
price of $240 million or $2 a
share (under review but down
from $160), would not have
been possible. At $1,000 a sqg.
foot the building is worth $1.2 -
$1.3 billion, so the actual value
of Bear Stearns less their head-
quarters at 385 Madison Avenue
would be minus $1 billion.

This all makes the message that
dropped on my mat the other day
inviting me to a seminar on
property investing all the more
ironic. “How You Could Give Up
Work and be a Property Million-
aire Instead”

Well it’s always good to be
optimistic and there’s always a
danger in talking ourselves
into a recession, but the or-
ganisation putting these out is
off the scale of what | would
term responsible investment
advice.

They do themselves and the
industry few favours and | feel
the main effect will be to
“come back and bite”, not just
themselves, but a lot of others
in the industry as well.

Looks like we’re in for a rough
ride. Tom Entwistle
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What Caused the “Credit Crunch”

The recent “credit crunch” has
resulted from a shortage of
funds for lending, a liquidity
crisis, resulting from a sharp
increase in defaults on mort-
gages, mainly in the United
States but to some extent here.

A combination of factors in the
last few years led to this:
Buoyant economies with full
employment meant that people
felt confident about taking on
loans and consumer spending.

The China effect meant low
inflation and low essential
goods prices: clothes, hardware
electricals etc—people felt bet-
ter off.

Low interest rates meant that
people could afford to borrow
and spend and live life to the

LettingAgent.com

An initiative by Award Winning Landlord Mortgages.

The service is very flexible and provides effective property
management at a fraction of the cost of traditional Letting

Agents.

full —on tomorrow’s in-
come.

The sub-prime mortgage
became a reality—those pre-
viously thought too risky to
lend to could suddenly obtain
finance for house purchases.

All this led to a boom in asset
prices, particularly property
prices, which encouraged
property investors and specu-
lators to jump on the band-
wagon.

The success of the buy-to-let
mortgage meant that funds
became readily available to
even the most naive UK
property investor.

Cheap foreign travel meant
that this boom became an

international phenomenon, not
just confined to home markets.

Pressure on house and mort-
gage sales meant that mort-
gage applications and valua-
tions were poorly supervised
by the authorities

To sell more the mortgage
companies bundled debt into
consolidated packages selling
it on to finance companies.

Mortgage companies borrowed
money to finance debt, it was
not financed through savings.

Most of these loans had a cou-
ple of years at low introduc-
tory rates, so it was when these
came up for renewal that trou-
ble arose. Continued below...
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LetProperty

0800 9707 172

LETTING
AGENT com

Renting out a property can be a lot harder than it looks. Long-term landlords need to treat
rentals as a business and run it professionally. You also need to be ready to tackle several
challenges in a competitive market — a company such as LettingAgent.com can help you

overcome each of them.

20,000 Landlords now have access to this highly competitive service.

The Let-Only service is particularly popular (3% of gross rent).
Available throughout the UK. For details call 0800 183 0070 or visit the website

What Caused the “Credit Crunch” ...continued

Also, inflationary pressure in
2007 meant that interest rates
started to rise. This made mort-
gages much more expensive.

This caused many US “sub-
prime” borrowers to default on
their mortgages driving many
medium sized mortgage lenders
into bankruptcy.

All this signalled the end of the
housing boom in the US with
many homeowners now facing
negative equity.

The result was that all around
the world, it became very dif-

Cover

Residential Let Property Insurance

ficult to raise funds and
borrow money. The cost of
interbank lending
(wholesale money) in-
creased significantly. Often
it was very difficult to bor-
row any money at all. The
markets dried up.

The lack of funds spread to
other sectors of the finance
industry meaning that mu-
nicipal and insurance bonds
and credit card lenders be-
came affected.

This has led to a severe slow

LetProperty
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down if not recession in the
US which could spill over
to other economies.

In the UK we don’t have so
many bad mortgages as in
the US—controls were
more stringent. But lending
is now much tighter.

However, the collapse of
Northern Rock was a shock
to the system, the economy
is slowing down, commer-
cial property prices have
been hit and house prices
are still falling.

0800 9

IcK here for your immedi!
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CI’ImSOI’] |nvestment8 Property Investment — the easy way !

We offer the following services:

*Low deposit down deals.

*Appointing the letting agents.

truly are an armchair investor.

*Discounts of 15% - 20% with typical savings of £25,000 on each purchase.
*New build properties from major developers.

*Specialist Mortgage Brokers & Solicitors.
*Qur ‘Ready to Let Service’ — furnishing packages.

*Continuing support with your property after purchase.

Crimson deal with all of the day-to-day issues involved in purchasing your property, so you
Visit—www.crimsoninvestments.co.uk
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The UK Rental Property Market

Despite all the doom and gloom
landlords, especially established
ones, have done very well out of
the property market over recent
years and rental demand is still
very good.

Rents are continuing to rise in the
private rented sector. According to
the ARLA Members Survey of the
Buy to Let Sector Q1 2008 house
rents have risen by an average of
4% with rises of 2% for flats.

The figures were increased sub-
stantially by the London effect—
prices in Central London prime
residences achieved 9% with 5%
increases outside the South East.
The South East represents some-
thing like 50% of the UK letting
market anyway.

According to the report: “The de-
mand for rented residential prop-
erties has continued to outstrip
supply, particularly for members
in the Rest of the South East with
almost six out of ten of these (59%,
up from 57% three months ago)
now saying there are more tenants
than there are properties available
for them. Meanwhile, the propor-
tion of members managing proper-
ties in Prime Central London who
say there are more tenants than
properties has fallen (from 64% to
52%) but the proportion of those in
the Rest of the UK who say this has
remained constant at 38%. Over-
all, despite the recent falls, the
proportion saying there are more
tenants than properties

Cover

Residential Let Property Insurance

available for them is still at its
third highest level since this
question was first asked more
than five years ago.”

This reflects the usual response
when property prices and sales
are depressed; rental demand
and rents increase.

Other interesting statistics:

The average tenant stay is 16.1
months, 20% of lettings are
from immigrants and agents
report difficulties in obtaining
credit checks / references for
these tenants.

A considerable proportion,
some 37% of landlords, it
seems, are still unaware of the
Tenancy Deposit Scheme.

Whilst there’s little evidence of
landlords taking on new proper-
ties at this time, there’s some
evidence that a proportion of
landlords are selling up.

The survey indicates that capi-
tal values of rented properties
have declined by an average of
4.5% over the last 3 months,
mainly as a result of a decline
in prime Central London values
by around 10.3%. However,
rental property values in the
rest of the South East remain
unchanged, while outside the
South East average values have
increased by 3.2%

A recent poll taken at the
Wriglesworth Consultancy’s
third annual Great Housing

LetProperty
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Market Debate asked industry
experts to predict the future for
the UK property market.

Only one expert out of around
150 predicted an increase, with
the consensus view being that
prices will fall further over the
next 12 months.

One of the more pessimistic dele-
gates—David Miles, chief
economist of Morgan Stanley -
is predicting a 20% fall in real
terms over 2 years.

Most of the experts see a decline
in values, with decreasing house
sales being a problem, but they
don’t anticipate this spilling over
to the wider economy and result-
ing in a real full blown recession.

Neil Woodford of Invesco Per-
petual, thinks prices across the
UK will fall 8% to 10% this year.

Despite the credit crunch and
Northern Rock, the wider UK
economy may just escape reces-
sion again, though a slow down
and some job losses are perhaps
inevitable.

With careful management of
your finances and your tenants
landlords with the right approach
will still prosper whatever the
circumstances.

However, it’s evident now that
we could be in for some tough
times ahead, certainly over the
next couple of years. But adver-
sity brings opportunity!
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your immediate online quote!
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Profit from Property at the...

Invest in Property Show

ey =
in associahion wih | mesinoa s O

The Invest in property Show is all about educating you as an ‘investor’. It’s about helping
you identify the difference between a good investment and a good sales pitch!

Whether you’re considering a new investment strategy, diversifying your portfolio or tak-
ing your first step in making a property based investment, The Invest in Property Show
will answer all your needs. Driven by independent seminars, skills workshops and one
to one advisory clinics, the show provides a completely FREE platform for you to speak
with independent experts and gather vital information for developing your investment.

If you’re looking for inspiration then our ‘made it theatre’ will certainly get your mind
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buzzing with fresh ideas. Featuring some of the most successful property investors and Invest in F}erE:I‘t}( $ _ "H'

‘gurus’, exploring the secrets to their successes and information of how they overcame the

many challenges associated with profiting from property investment.

Review: The Property Investor’'s Handbook—Kate Faulkner

The Which? Organisation,
as everyone knows is a re-
spected and unbiased source
of information on all aspects
of consumerism.

Their Essential Guides series
of books is no exception and
with all the hype around in
the property investment busi-
ness of late it’s perhaps high
time they focussed their ex-
perience on this.

Author Kate Faulkner brings
to bear her experience as a
businesswoman with leading
British companies as well as
her property expertise to pro-
duce this authoritative
guide—The Property Inves-
tor’s Handbook. Kate also
runs the website:
designsonproperty.co.uk

These guides are produced in
a very modern publishing

style, colourful and nicely
sectioned with lots of infor-
mation boxes and short easily
read paragraphs—obviously
designed to promote learning
in easily digested chunks.

The book covers pretty well
all aspects of property invest-
ment, from the risks involved
and developing your own
toolkit, through to commer-
cial investments, investing
overseas, property as a pen-
sion and building your portfo-
lio. With lots of real-world
examples this guide is much
more than a theoretical trea-
tise—it’s sage advice based
on a sound understanding of
the principles across a wide
range of topics.

I particularly liked the check-
list style boxes which give
expert opinions on the priori-
ties and key learning points

Money Back Mortgages

on many of the investing as-
pects—research, finance,
budgeting, buy-to-let, in fact
in almost every section of the
guide.

| suppose it’s inevitable that a
guide of this type with such
breadth of coverage cannot go
into great depth on any one
aspect, though | think most
people will find that the treat-
ment is perfectly adequate for
their needs.

In fact for a sound grounding
in across-the-board principles
on investing in property read-
ers will be hard pressed to
find a better book to start
with.

At £10.99 list price and £7.69
from Amazon.co.uk what
better value can you get?

Tom Entwistle, Editor

In 2006 www.moneybackmortgages.com was set up to give consumers like
you an impartial service where you can search for and arrange your next mort-

gage with the added benefit of receiving 50% of the commission received by us.

The website has proved particularly helpful for Buy to Let landlords who gen-
erally remortgage on a regular basis to lower their monthly mortgage costs. With
interest rates increasing, here is a way of lowering your remortgage costs.

If you arrange your next Buy To Let mortgage through us you can expect to re-
ceive on average £337.09 per property**.

** This represents the commission payable to clients who have arranged a Buy
to Let mortgage though us. Correct as of October 2007.

MoneyBackMortgages.com is a trading style of Quay FS Limited, which is authorised
and regulated by the Financial Services Authority.

Registered in England and Wales Company Number 5772066. Think carefully before securing other debts against your
home. Your home may be repossessed if you do not keep up repayments on your mortgage.
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{Landlord Manager

Landlord Manager V2

Visionbase software Lim-
ited have been producing
property management soft-
ware since 1995 and is
therefore one of the older
established software prod-
ucts producers aimed spe-
cifically at landlords.

The latest version of Land-
lord Manager, which has
just been announced, uses a
simple user interface to al-
low you to record property
income and expenditure for
any number of properties.
With numerous drill down
facilities, reports and graphs
you can easily track the pro-

London Property Zone

gress of your rented prop-
erty.

Other features include a
Rent Centre that will track
your tenants and their out-
standing rents as well as the
ability to print tenancy
agreements and section 21
notices.

An Alert Centre records
those critical events such as
safety checks.

The program is designed to
help you complete SA105
an SA801 tax returns.

You can also track VAT
transactions and export your
data to a Sage compatible
file to give to your account-
ant

- LPZ

There’s a Multi Currency
facility for those with prop-
erties let in virtually any
country in the world.
Multiple drill-down reports
give you important data at a
click of a button and will
save you valuable time and
money, keeping you on top

of your portfolio at all times.

Another useful feature is the
ability to synchronise your
details with Microsoft Out-
look ensuring you don't for-
get critical events and easily
transfer contacts. You can
download a free evaluation
copy at;

landlord-manager.co.uk

LPZ—A dynamic residential letting & property management company
based in Hammersmith, West London. We cover the whole of London and offer
London’s best value for money!

All inclusive let-only fee 5%6 (any re-lets are charged just 4%) & fully
managed service is 9% - no hidden costs and no surcharge for over-
seas landlords, tenancy agreements, deposit registrations, reasonable

number of call outs, tenancy credit checks etc..

We are pleased to offer our services to 28,000+ LandlordZONE Newslet-
ter subscribers and a £50 one-off discount if you mention the Land-

lordZONE Newsletter.
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CoverdLetProperty

Residential Let Property Insurance

08009707 172

LondonPropertyZone.co.uk

Large exposure on findaproperty.co.uk (London’s number 1 property portal),
renting.co.uk - a high Google ranking and high visibility.

References from existing clients always available.

Visit our web site at www.LondonPropertyZone.com for further information.
Call Free 0800 011 2590 or 020 8222 8155

Forthcoming Issues...

The April issue will focus on
the March 2008 Budget and
will review changes and im-
plications as they apply to
landlords and property Inves-
tors. A Review of the budget
will be provided by Maurice
Paltry FCA of Landlords Tax
Services Limited.

There will not be an issue of
the Newsletter in May 2008.

The June 2008 issue will
feature Conveyancing and

HIPs. For landlords and in-
vestors contemplating selling,
and buying for that matter,
these technical aspects are all-
important, and HIPs are a
whole new ball game to eve-
ryone, landlords being no
exception.

In July we deal with Prob-
lem Tenants, possession
procedures and Serving Sec-
tion 21 and Section 8 Notices.

The August 2008 issue will

© LandlordZONE Newsletter - March 2008

be devoted to Student Let-
tings and HMOs. At this
time of year student landlords
are busy signing up a new
batch tenants into their stu-
dent accommodation.

In September 2008 we will
be looking at the implications
of Investing in Commercial
Property, investment syndi-
cates and SIPPs.

October 2008—FIloor Plans
and Lease Plans
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To find out more about

what Local Housing Allowance -
means for you click here. DWP i o

Local Housing Allowance (LHA) is a new way of working out Housing Benefit for private
tenants. LHA is currently in operation in 18 pilot local authorities and will be introduced na-
tionally on 7 April 2008. For details on why the Department is introducing LHA and how it
works see Background to Local Housing Allowance.

This site contains detailed information about LHA for local authorities, landlords, advisers
and intermediaries. An introduction to LHA for tenants is on the Direct Gov website.

The LHA rate is based on the number and mix of occupiers, and the area in which the tenant

What’s in the News for Landlords?

HMRC gets really tough: tax evaders (as opposed to tax avoiders) should beware as the Reve-
nue brings itself into the 21st century with some sophisticated new methods. Errant property own-
ers will be in the firing line as satellite surveillance, phone tapping, and monitoring of rental ads,
stamp duty returns and electoral rolls become the norm. Instances of tax evasion by landlords and CoverdLetProperty
property owners frequently come to light through newspaper rental ads and anonymous tip-offs Residantial Lot Property. insurance
during matrimonial, partnership and company breakdowns, plus through tenant disputes or just 08009707 172
envious neighbours. Now, sophisticated computer software, coupled with satellite technology
will be used to spot changes to properties, and new ‘phone tapping powers recently passed, should ,
add a new dimension to enforcement. In addition , new powers just introduced in the 2008 Budget oo
mean that taxpayers will face the prospect of dawn raids by the taxman. Anyone who runs a busi-
ness at their own premises including the self employed and 650,000 buy-to-let landlords could be
visited without notice under these sweeping new powers, which include the power to see into
bank, building society and other third party accounts. Further to all this a new penalty regime is to
be introduced from next April which would result in fines of 30% for failure to take reasonable
care over income, inheritance tax and capital gain tax self assessments.

The Government has its eyes on £1bn of extra business rates revenue through its latest
“stealth tax measure” on empty rating relief from April this year. As from 6th April owners
of industrial premises, instead of being able to claim 100% rating relief when buildings are
unoccupied, will now only get 6 months after which full business rates will apply. For all
other commercial premises the relief will be for three month only.

This measure is bound to hit the profits of the big property companies quite hard, some
claiming by million of pounds, as the measure takes effect. What is perhaps less appreciated
is the effect on the smaller landlord / investor entrepreneurs who provide premises for many
of the small businesses in secondary locations. When a commercial property is under re-
development or comes vacant it’s rarely possible to let within 3 months, so the hard pressed
and usually over borrowed landlord pays dear! This must surely have an effect on business
development in any town, and surely the exact opposite of what the government pro-
fesses to encourage? Furthermore, as a countermeasure to those delisting their properties
during building/refurbishment, the government now proposes to limit this building period to
3 months! The government say they will not tolerate owners making buildings unoccupiable!

Landlord & Buy to Let Show 18/19 April 2008 Olympia, London

If you are serious about making money from being a landlord or buy-to-let investor, you can’t
afford to miss this event. Everything landlords and buy-to-let investors need under one roof.

40 FREE seminars by industry experts. Where and when to invest. How to avoid bad tenants,
Tax planning, The latest legislation, 70 LEADING SUPPLIERS exhibiting the latest products &
services. Money: the latest buy-to-let mortgages & landlord insurance. Property: UK and over-
seas property. Legislation: government agencies, specialist lawyers, tax experts. Goods & Ser-
vices: great deals, buy-to-let furniture, safety, kitchens, supplies. Marketing: online services, Friday 18th April 2008 - 10.00-18.00
future market conditions, Saturday 19th April 2008 - 10.30-17.30

FREE ADMISSION saving you time & money, Better than spending hours on the internet. Olympia Conference Centre, London
www.landlordshow.com
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ultiple Insurance CoverdLetProperty
Quotations are just a 0800 9707 172
click away!

Cover4LetProperty.co.uk specialises in insurance for residential and commercial land-
lords. By inputting simple details of your property or portfolio just once onto the
Cover4LetProperty online quote form, you can access up to five quotes instantly.

Cover4LetProperty.co.uk is a trading style of Alan Blunden & Co. Ltd. Insurance bro-
kers, who arranged over 40,000 insurance policies for landlords in the UK.

Cover4LetProperty.co.uk uses a panel of insurers, selecting the most appropriate ones
for your property.

Or you can call Cover4LetProperty.co.uk on 0800 9 70 71 72 and we will quote you with-
out obligation for your single property or portfolio.

Cover4LetProperty.co.uk is able to offer cover for: Residential flats, houses—
Commercial shops, offices, Industrial units, Vacant properties, Blocks of flats, Bed-sits,
DSS, asylum seekers, students, Holiday homes, etc.

Save time and money — use Cover4letProperty.co.uk
specialists in landlord property insurance.

The Property Investor Show is
the largest and longest estab-
lished property exhibition in the
UK — and returns to the N.E.C.
Birmingham 11-13 April.

A particular highlight is the
seminar programme that will
feature sessions presented by a
number of respected industry
commentators including ...

®  Tom Entwistle (founder of
LandlordZONE)

®  John Socha (Vice Chair-
man, National Landlords Asso-
ciation)

®  Richard Bowser (editor of
Property Investor News)

®  David Lawrenson (author
and founder of Lettingfo-
cus.com)

®  Jim Haliburton (H.M.O.

specialist)

If you are planning to visit the
show register online FREE

AccommodationforStudents.com

The UK’s leading web site for Students and Student Landlords

Landlords:
* Advertise your properties quickly and easily, for just £5 per prop-
erty per month. (Discounts are available for bulk uploads and long

advertising periods)

* Include images, maps, features, pricing, contact details, and more _/
» We display performance reports and track the enquiries made by

students about your properties i
» 1000s of emails are sent by our student visitors to landlords on our
site everyday.

» Over 5000 student landlords already registered and using our site.
Click here to create an account now
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Property Tax Portal was founded in September 2003 by Amer Siddig who is the man-
aging director of the parent company Tax Portal Ltd. Amer, a
former IT professional and property investor himself, is sup-

{1
P K'M T ported by a team of highly qualified tax professionals. They pro-

duce the highly successful Landlords Property Tax Manager
Software and now run regular Tax Seminars for Landlords and
,é, L | Property Investors. The website is packed full of useful informa-
tion and products to help minimise your tax payments.

If you would prefer not to receive these e-mails please click the UNSUBSCRIBE link at the bottom of
every e-mail newsletter we send out.. Articles in all our publications are general information only and
don’t cover every case or issue. We try to keep information accurate and up-to-date but we cannot guarantee
this is always the case. Always seek expert professional advice before making or not making decisions.

I andlordZONE® - Helping Landlords since 1999 - a website for landlords, tenants & letting agents.
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